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Merger & acquisition activity(1)

 ■ The 2022 global M&A market is lagging slightly 
behind the very busy latter half of 2021 but is still 
in line with that of the previous five years.

 ■ PitchBook reports that the North American deal 
market closed 4,739 deals worth a combined 
$611.3 billion, a 20% decrease for both.

 ■ New dealmaking took a brief pause in Q1 because 
of geopolitical uncertainty due to Russia’s 
invasion of Ukraine and rising inflation.

 ■ The Consumer Price Index rose 8.5% year over 
year, largely in part due to the global supply chain 
issues stemming from the COVID-19 pandemic.

 ■ Rising interest rates have also contributed to the 
decline in M&A activity and the leveling valuations 
seen in Q1, as the cost of debt for investors 
continues to rise.

 ■ Some investors are seeing the current market 
as an opportunity to capitalize, with more 
reasonable valuations being seen in the markets 
compared to 2021.

North American merger & acquisition activity(2)

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022

Deal value ($B) Deal count

$496.3

3,141

$785.7

4,888

$780.6

4,217

$617.3

3,988

$525.6

4,002

(1) PitchBook; (2) Ibid
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Total enterprise value (TEV)/EBITDA quarterly splits(3)

TEV Q1 
2021

Q2 
2021

Q3 
2021

Q4 
2021

Q1 
2022

10M-25M 6.3x 5.8x 6.1x 6.3x 6.6x

25M-50M 6.9x 7.0x 7.6x 6.9x 7.0x

50M-100M 7.8x 8.2x 8.5x 8.5x 8.5x

100M-250M 8.2x 9.5x 9.5x 9.3x 9.3x

Total 7.0x 7.1x 7.5x 7.5x 7.3x

The reported transactions per GF Data show, in aggregate, middle-market valuations declined slightly from 7.5x 
EBITDA in Q4 2021 to 7.3x EBITDA in Q1 2022. The number and size of the transactions were significant drivers in 
the declining multiple. 

North American debt multiples(4)

Average debt utilization declined in Q1 2022 for the first time since Q2 2021, largely influenced by the rising interest 
rates. This trend follows the decline in transactional volume that was seen in Q1 2022 and may continue into future 
quarters.

Subordinated debt/EBITDA Senior debt/EBITDA

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022

3.7x

0.3x

2.8x

0.8x

3.1x

0.9x

3.3x

0.9x

3.2x

0.7x

(3) GF Data; (4) Ibid
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Manufacturing EBITDA multiples by EV(5)

8.5x8.1x

6.8x

$10M-$25M

6.0x

$25M-$50M $50M-$100M $100M-$250M

Fundraising and dry powder(6)

PE Dry 
Powder 

as of 2021

$731.4

Q1 2022

$64.8

Q1 2021

$88.5

2021

$312.8

2020

$278.7

 ■ Fundraising is slightly down compared to Q1 2021, 
but uncommitted dry powder amounts continue 
to grow.

 ■ Middle-market fundraising remains strong as 
well, accounting for $38.9 billion of the Q1 2022 
capital raised.

 ■ Analysts believe that dealmaking will continue 
in 2022 due to the high levels of dry powder in 
private equity. 

 ■ The pressure for capital deployment is rising, 
with the expected timelines of limited partner 
investors and excess capital on the sidelines.(7)

(5) GF Data; (6) Pitchbook; (7) Allvue
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North American PE M&A activity(8)

(8) Pitchbook; (9) Ibid; (10) Ibid

2019 2020 2021 Q1 2021 Q1 2022

Deal value ($B) Deal count

$330.8

2,166

$203.0

1,763

$1,245.5

9,278

$682.9

5,766

$748.6

5,805

M&A buyer activity by buyer type(9)

Total M&A activity(10)

Sponsor backed Corporate

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022

36.6%

63.4%

37.3%

62.7%

37.9%

62.1%

41.0%

59.0%

35.9%

64.1%

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022

Deal value ($B) Deal count

$977.6

6,409$1,311.0

8,950

$1,336.0

8,505

$1,178.8

8,472

$1,069.2

8,892
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PitchBook, GF Data, and any other market data from any other source cited, may not be reprinted, reproduced or used without permission from the 
source or Wipfli Corporate Finance Advisors, LLC.

Any opinions expressed herein are those of the author(s) and are for informational purposes only. Any opinions expressed in this material are those of 
the authors and do not necessarily reflect those of other employees of Wipfli Corporate Finance Advisors, LLC (“WCF”) or RKCA, Inc. The information 
and opinions expressed herein are subject to change without notice and do not take into account the particular investment objectives, financial 
situation or needs of any specific investor(s). Any factual content in this material was obtained from sources believed to be reliable, but there is no 
warrantee of the accuracy or completeness of any information contained herein. There is no obligation to update this information if it should change 
in the future.

The information contained herein does not constitute an offer to sell or a solicitation of an offer to buy securities. This information is not and should 
not be construed as advising, advocating or recommending to take any action or to buy, sell or hold any investment product or strategy. This material 
should not be considered, construed or followed as tax, legal, accounting or investment advice.

The acquisition and sale of a business or a capital raise may turn out to be regarded as a purchase or sale of a security. Accordingly, your transaction 
will be handled by our team members who are registered with a broker/dealer with whom we have established a relationship. Our team members 
who will work on your transaction will do so through an engagement with that broker/dealer.

Investment banking services provided by RKCA, Inc., Member SIPC/FINRA, 1077 Celestial Street, Cincinnati, Ohio 45202. Phone: 513.371.5533. Website: 
www.rkca.com. Certain Wipfli Corporate Finance Advisors, LLC associates are registered representatives of RKCA, Inc. Wipfli Corporate Finance 
Advisors, LLC is a subsidiary of Wipfli LLP. Certain accounting, tax, business advisory, and other services are provided by Wipfli LLP. RKCA, Inc. does not 
provide accounting, tax or legal advice.

Investing involves the risk of lost. Past performance is not a guarantee of future results. Please see our Form CRS here: https://www.rkca.com/crs/

Kevin Janke
Managing Director
kjanke@wcfadvisors.com

Adam Herman
Managing Director
aherman@wcfadvisors.com

Colin Johnson
Managing Director
cjohnson@wcfadvisors.com

James Inman
Associate
jinman@wcfadvisors.com

Joe Morrissey
Analyst
jmorrissey@wcfadvisors.com

Paul Ouweneel
Managing Director
pouweneel@wcfadvisors.com

Gregory Lafin
Managing Director
glafin@wcfadvisors.com

Anthony Gullickson
Senior Associate
agullickson@wcfadvisors.com

Alec Morgan
Analyst
amorgan@wcfadvisors.com

Holly Kuffel
Analyst
hkuffel@wcfadvisors.com

Our team

About Wipfli Corporate Finance Advisors

Wipfli Corporate Finance Advisors, LLC is the investment banking and corporate finance arm of Wipfli LLP, a top 
20 national accounting and consulting firm. Wipfli Corporate Finance offers tailored investment banking services 
for middle-market companies ($10-$250 million of revenue) and capital providers. We pride ourselves on earning 
our clients’ confidence through dedication to their strategic and transaction needs. Additionally, our clients 
benefit from the full suite of Wipfli’s services, including tax and accounting, which are critical components of the 
transaction process.


